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Environmental Policy

1. Purpose

Modern Star and its subsidiaries are committed to protecting the environment by minimising our environmental
footprint and promoting sustainable practises in all aspects of our business operations. This policy outlines our
approach to identifying, minimising, and mitigating the environmental impact of our activities, products, and
services.

We are committed to enhancing climate resilience by continuously assessing climate-related risks, improving
resource efficiency, and integrating sustainable practices in line with evolving climate conditions and stakeholder
expectations.

This policy is in alignment with ISO 14001: Environmental Management Systems, United Nations Sustainable
Development Goals (SDGs), and relevant national and international standards. Our goal is to continuously
improve environmental performance and contribute positively to the ecosystems and communities in which we
operate.

2. Scope

This policy applies to all operations, facilities, suppliers, contractors, and employees of Modern Star, including its
subsidiaries, as well as any stakeholders involved in the sourcing, production, and distribution of our products
and services.

We expect all partners in our supply chain to adhere to the principles outlined in this policy.
This policy should be read in conjunction with Modern Star’s:

e  Sustainable Packaging Policy
e Timber, Pulp & Paper Sourcing Policy
e  Greenwashing Policy

3. Key Principles and Commitments

3.1. Compliance with Environmental Laws and Standards
e Modern Star will comply with all applicable environmental laws, regulations and industry standards,
ensuring that our operations meet or exceed legal requirements.
e QOur commitment to compliance includes alignment with 1ISO 14001, as well as evolving expectations
related to climate change mitigation and sustainability.

3.2. Environmental Management System (EMS)
e Modern Star maintains an Environmental Management System (EMS) that aligns with 1ISO 14001. This
enables us to identify, manage, monitor and control our environmental impact in a systematic and
efficient way.
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Through our EMS, we set measurable environmental objectives, regularly review performance, and
continuously improve our processes.

As part of our alignment with ISO 14001, we are working to integrate climate change into the context of
our organisation, including the assessment of climate-related risks and opportunities in line with clause
6.1.1. This is a current business priority and forms part of our environmental KPls.

3.3. Responsible Sourcing of Goods

We commit to sourcing raw materials and finished goods responsibly, prioritising sustainable and
ethically certified materials (e.g. FSC certified timber) to ensure that our products to not contribute to
environmental degradation or social harm.

Suppliers must demonstrate sustainable practices in their sourcing, especially for high-impact materials
such as timber, and provide transparency through documentation such as chain-of-custody certification
and logging certificates. All timber sourcing must comply with the Australian lllegal Logging Prohibition
Act 2012.

We assess the ecological impact of our operations, products and supply chain activities, taking proactive
steps to avoid deforestation and habit destruction.

3.4. Sustainable packaging

Reduction of packaging waste. Modern Star is committed to minimising packaging waste across our
supply chain, including warehouse and distribution activities.

Recyclability. We prioritise recyclable, reusable or compostable materials and strive to increase the
percentage of recycled content in our packaging materials.

Supplier Requirements. We require suppliers to disclose packaging materials and reduce excess or non-
sustainable packaging.

Circular Economy Approach. We support a circular economy through closed-loop partnerships and
encourage customers to recycle packaging responsibly.

Continuous improvements. We collaborate with suppliers to explore new materials and designs that
support sustainable packaging.

3.5. Pollution Prevention and Waste Management

Modern Star is committed to pollution prevention and minimising waste across all business functions. This
includes:

Reducing emissions, and the release of harmful chemicals into the environment.

Waste management strategies, including hazardous waste and e-waste.

Minimising single-use plastics.

Preventing hazardous chemical spills through effective storage and handling procedures.

3.6. Commitment to Reducing Greenhouse Gas (GHG) Emissions

Modern Star actively tracks and seeks to reduce our greenhouse gas (GHG) emissions across our operations. Our
current program includes:

Calculating GHG emissions using the Greenhouse Gas Protocol Scopes 1, 2, and 3.

Identifying key contributors to our carbon footprint and targeting high-impact areas.

Aligning emissions reduction actions with business strategy.

Monitoring emissions and reporting regularly to the Board.

Encourage suppliers to obtain ISO 14001 certification and implement GHG reduction practices,
particularly when tendering for government contracts.

Policy Name Version # Release Date Review Date Authorised by

Environmental 4 December 2025 December 2026 Group CEO, Karen Bozic




modernsz

Modern Star is in the process of developing formal GHG reduction targets and a climate transition plan, as part
of our sustainability roadmap. Emissions are not yet externally verified but may be in future to align with
stakeholder and regulatory expectations.

3.7.Climate Change Risk and Assessment
e Climate-Related Risks: Modern Star acknowledges that climate change poses material risks to our
operations and supply chain. These include:
o  Physical risks (e.g., extreme weather, flooding, resource scarcity)
o Transitional Risks (e.g., new regulations, stakeholder pressure, shifting customer expectations)
e Regular Assessments: We are committed to conducting assessments of climate-related risks and
opportunities as part of our EMS and business planning process..
e Adaptation and Mitigation Actions: Actions to strengthen our climate resilience include:
o Integrating climate considerations into site-level planning and supplier engagement.
o Supporting continuity of supply amid climate disruptions.
o Aligning with international frameworks and preparing for mandatory sustainability reporting
(effective FY26).

3.8. Continuous improvement and Innovation
We are committed to continuously improving our environmental performance by:

e Reviewing our environmental impacts regularly through our EMS.
e Collaborating with suppliers on sustainable materials and packaging.
e |dentifying emerging risks and opportunities across our value chain.

4. Implementation and Accountability

4.1. Roles and responsibilities

Environmental responsibility is integrated into all levels of our organisation. Senior management - supported by
our ESG & Compliance team - holds primary accountability for environmental performance, while all business
units and all employees are encouraged to participate actively in achieving our environmental goals.

Modern Star is member of the ATA Sustainability Committee to share ideas with other industry partners, and to
stay up to date with changed regulations and upcoming reporting requirements.

4.2.Supplier Expectations

Suppliers must comply with this Environmental Policy and implement responsible practices in resource use,
pollution prevention, and waste reduction.

4.3. Monitoring and Reporting
Modern Star’s EMS includes:

e Periodic audits and assessments.
e Tracking of environmental performance indicators.
e Regular reporting to relevant stakeholders.

We will prepare to meet mandatory sustainability reporting obligations beginning FY26.
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5. Policy Review and Updates
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This policy will be reviewed annually and updated as needed to reflect changes in regulations, ISO standards and

industry best practice.

Updated policies can be found on our website www.modernstar.com and significant updates are communicated

to relevant stakeholders, to promote shared responsibility to environmental sustainability.
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